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Change in Estimates v
Change in Target Price v Record FY26 performance reinforces multi-year growth visibility: LMAX
Change in Recommendation X delivered its strongest-ever annual performance in FY26, with consolidated
Company Info revenue growing 34% YoY and Q4FY26 revenue increasing 25% YoY,
BB Code LMAX IN EQUITY  significantly outperforming industry growth. In FY27E, the company is confident of
Face Value (INR) 2 repeating a similar feat, supported by rising content-per-vehicle, increasing
52-w High/Low (INR) 1,899/746  |ocalisation and expanding presence in high-value product categories. We
Mkt Cap (Bn) INR119.9/$1.3  pelieve LMAX is well-positioned to benefit from premiumisation, intelligent
Shares o/s (Mn) 68.2  mobility solutions and deeper OEM integration, supporting sustainable
3M Avg. Daily Volume 2,56,636 long-term growth.
Change in CIE Estimates Strong execution driving margin expansion and earnings growth: FY26
FY27e FY28E EBITDA increased 42% YoY, with margin improving to 13.5% (+70 bps YoY),
INR Bn New Old Dev.(%) New Old Dev. (%) . ; ) )
Reverire 503 E6.9 a1 10 673 55 re.zfle.ctl_ng benefits from operatlng_ leverage, favourabl_e product mix ar.ld
EBITDA 82 78 51 103 96 69 disciplined cost-management. Despite near-term headwinds from commodity
EBITDAM% 139 138 13bps 144 142 20 bps inflation, rising energy cost and wage inflation, the management expects margin
PAT 36 35 3.0 4.9 47 57  to remain resilient and improve further through pricing pass-through, localisation
EPS 535 52.0 30 722 682 57 initiatives and scale benefits.
Actual vs CIE Estimates Robust order book and capacity expansion support growth: LMAX reported a
INR Bn Q4FY26A CIE est. Dev.%  healthy order book of INR 14,500 Mn, with ~25% executable in FY27E, 54% in
Revenue 14.2 13.0 8.8  FY28E and the remaining in FY29E, providing strong revenue visibility. Advanced
EBITDA 2.0 1.8 15.5  Plastics and Mechatronics continue to drive future opportunities, while Greenfuel
EBITDAM % 14.3 13.5 84bps  5nd software-led mobility solutions offer additional growth levers. The ongoing
PAT 02 0.8 128 capacity expansion and FY27E capex plan of INR 2.75-3.0 Bn further strengthen
Key Financials the company’s positioning. We believe LMAX’s transition towards a Tier-0.5
INR Bn FY25 FY26  FY27E FY28E FY29E  system integrator, coupled with its targeted 20% revenue CAGR strategy,
Revenue 364 48.7 593 710 828  provides a compelling long-term investment case.
YoY (%) 289 339 217 198 166 . _ .
EBITDA 46 6.6 82 103 120 View and Valuation: We revise our FY27/28E EPS estimate upwards by
EBITDAM % 12.8 135 13.9 14.4 145 3.0%/5.7%, driven by robust execution, strong order-book Vvisibility and
Adj PAT 1.8 2.9 3.6 4.9 6.1  accelerating contribution from high-margin growth businesses. With rising
EPS 26.1 43.0 535 722 88.8 content-per-vehicle, premiumisation trends and technology-led expansion
ROE % 13.7 199 19.6 206  19.8  supporting earnings visibility, we value the company at 27x (maintained) FY28E
ROCE % 169 196 227 248 248 EPS, arriving at a revised target price of INR 1,950. We maintain our ‘ADD’ rating
PE(x) 674 409 329 244 198 o the stock.
EV/EBITDA 27.3 19.7 15.7 12.4 10.3
Shareholding Pattern (%) Q4FY26 result beat our estimate across the board
Mar-26 Dec-25 Sep-25
Promoters 55.98 55.98 5508 " Revenue was up 25.1% YoY and up 11.5% QoQ to INR 14,169 Mn (vs CIE
Flls 8.38 8.00 7.33 estimate of INR 13,028 Mn)
Dlls 16.81 16.52 16.59 = EBITDA was up 29.7% YoY and up 15.5% QoQ to INR 2,032 Mn (vs CIE
Public 18.83 19.50 20.10 estimate of INR 1,759 Mn). EBITDA margin was up 52 bps YoY and up 50
Relative Performance (%) bpS QoQ to 14.3% (VS CIE estimate of 13.50/0)
YTD 3y 2Y 1Y = APAT was up 50.2% YoY and down 10.0% QoQ to INR 877 Mn (vs CIE
BSE Auto 73.6 7.6 9.1 estimate of INR 777 Mn)
LMAX 470.5 262.7 116.8 LMAX (INR Mn) Q4FY25 YoY (%)f |
700.0 - Net Sales 14,169.3 11,328.8 251 12,706.6 11.5
6000 4 Material Expenses 9,087.3  7,355.5 23.5  8,202.9 10.8
Employee Expenses 1,658.8 1,345.4 23.3 1,561.7 6.2
5000 1 Other Opex Expenses 1,391.0  1,061.5 31.0  1,183.0 17.6
4000 1 EBITDA 2,0322  1,566.4 297  1,759.0 15.5
300.0 Depreciation 517.8 371.3 39.5 475.6 8.9
200.0 EBIT 1,514.3  1,195.1 26.7 1,283.4 18.0
1000 dtomer TR ier Income 49.7 930  (46.6) 1499  (66.9)
i} i i X Interest Cost 305.7 212.0 44.2 2731 11.9
Jun-23 Jun-24 Jun-25 Jun-26 PBT 1,258.3  1,076.1 16.9 1,160.1 8.5
RPAT 975.3 796.7 22.4 1,080.6 9.7)
LMAX ———BSE AUTO Minority Interest 94.2 212.9 (55.8) 255.9 (63.2)
APAT 876.6 583.8 50.2 974.2 (10.0)
Subhash Gate Adj EPS (INR) 12.9 8.6 50.2 14.3 (10.0)

Email: subhash.gate@choiceindia.com y Q4FY25 YoY (Bps) |
Ph: +91 22 6707 9233 Gross margin (%) 35.9 35.1 79.4 35.4 42.3

Employee Exp. % of Sales 1.7 11.9 (16.9) 12.3 (58.3)
Heet Chheda EBITDA margin (%) 14.3 13.8 51.6 13.8 49.9
Email: heet.chheda@choiceindia.com Tax Rate (%) 229 260  (311.3) (6.0) 2,888.4
Ph: +91 22 6707 9233 PAT margin (%) 6.9 7.0 (14.9) 8.5 (162.1)

Source: LMAX, Choice Institutional Equities
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The company delivered its best-ever
performance in FY26, with revenue growing
34% YoY to INR 48,700 Mn and EBITDA
increasing 42% YoY to INR 7,050 Mn. EBITDA
margin improved 80 bps YoY to 14.5%, while
PAT (before minority interest) rose 47% YoY
to INR 3,370 Mn, driven by strong execution,
operating leverage and favorable product mix

The company reported a healthy order book of
INR 14,500 Mn, providing strong revenue
visibility over the next three years. Around
25% of the order book is expected to be
executed in FY27E

The management remains confident of
outperforming industry growth, supported by
strong OEM relationships, rising content-per-
vehicle, localisation opportunities and a robust
order pipeline

Management Call — Highlights

Record financial performance: The company delivered its best-ever
performance in FY26, with revenue growing 34% YoY to INR 48,700
Mn and EBITDA increasing 42% YoY to INR 7,050 Mn. EBITDA
margin improved 80 bps YoY to 14.5%, while PAT (before minority
interest) rose 47% YoY to INR 3,370 Mn, driven by strong execution,
operating leverage and favourable product mix

Strong growth across business verticals: Advanced Plastics
revenue increased 25% YoY to INR 25,660 Mn, while Mechatronics
recorded a robust growth of nearly 150% YoY to INR 2,810 Mn.
Structure & Control Systems grew 17% YoY to INR 8,160 Mn and
the Aftermarket segment reported a healthy growth of 15%,
reflecting strong customer traction and product acceptance

Robust Order Book Visibility: The company reported a healthy
order book of INR 14,500 Mn, providing a strong revenue visibility
over the next three years. Around 25% of the order book is
expected to be executed in FY27E, 54% in FY28E and the
remaining 21% in FY29E. Advanced Plastics remains the largest
contributor, followed by Mechatronics, Alternative Fuel and Structure
& Control Systems

Strategic portfolio optimisation: In FY26, the company completed
the merger of IAC India and Lumax Ancillary with Lumax Auto
Technologies, simplifying its corporate structure

The company also approved the acquisition of the remaining 15.97%
stake in Lumax FAE Technologies, while deciding to exit Lumax
Yuzawa Allied Technologies so as to sharpen focus on scalable and
high-margin businesses

Capex and technology investments: FY26 capex stood at INR
2,330 Mn, including INR 450 Mn towards strategic land acquisition
and nearly INR 1,000 Mn towards capacity expansion in IAC and
Lumax Alps Alpine. The company forecasts FY27E capex of INR
2,750-3,000 Mn to support growth and localisation initiatives

Healthy balance sheet: The company maintained a strong financial
position with free cash reserves of INR 3,960 Mn and a debt-to-equity
ratio of 0.46x

Technology & Innovation Focus: The company inaugurated the
SHIFT Innovation Centre in Bengaluru to strengthen capabilities in
software-defined vehicles, electronics and intelligent mobility
solutions. The centre is supporting the development of body control
modules and other next-generation automotive technologies

Outlook: The management remains confident of outperforming
industry growth, supported by strong OEM relationships, rising
content-per-vehicle, localisation opportunities and a robust
order pipeline

Despite near-term pressure from commodity inflation, wage hike and
energy cost, the company expects margin to remain resilient with
a potential improvement of around 30 bps, while continuing to
target 20% revenue CAGR in the medium term

Choice Equity Broking Pvt. Ltd.—Research Analyst - INHO00000222 | Email: institutional.equities@choiceindia.com
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Revenue grew by 25.1% on a YoY basis Gross Profit grew by 27.9% on a YoY basis 5
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Revenue expected to expand at 19.3% CAGR over FY26-29E EBITDA projected to increase at 22.3% CAGR over FY26-29E 5
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Income Statement (INR Mn)

FY27E

. FY25  FY26
Revenue 36,367 48,703
Gross Profit 12,916 17,435
EBITDA 4,648 6,585
Depreciation 1,286 1,791
EBIT 3,361 4,794
Other Income 510 464
Interest Expense 790 1,054
Extraordinary Item 0 (145)
Reported PAT 2,292 3,371
Adjusted PAT after Ml 1,778 2,934
EPS 26.1 43.0

59,291
21,287
8,248
1,834
6,414
500
1,191

4,293
3,649
53.5

71,024
25,728
10,254
1,888
8,366
550
1,201
0
5,786
4,918
722

FY28E

12,033
1,926
10,108
600
1,212
0
7,122
6,054
88.8

FY29E;

Ratio Analysis

Growth Ratios (%)

Revenue 28.9 33.9
EBITDA 26.3 41.7
PAT 37.3 471

Margins (%)

EBITDA 12.8 13.5
PAT 6.3 6.9
Profitability (%)

ROE 13.7 19.9
ROCE 16.9 19.6
ROIC 11.0 13.3

Working Capital

Inventory Days 57 48
Debtor Days 80 76
Payable Days 106 112
Cash Conversion Cycle 31 12

Valuation Metrics

PE(x) 67.4 40.9
EV/EBITDA (x) 27.3 19.7
Price to BV (x) 9.3 8.1
EV/OCF (x) 43.7 28.2

21.7
25.3
27.3

13.9
7.2

19.6
22.7
14.7

51
80
107
24

32.9
15.7

6.5
23.7

19.8
243
34.8

14.4
8.1

20.6
24.8
16.8

51
80
107
24

24.4
12.4

5.0
171

16.6
17.4
231

14.5
8.6

19.8
248
17.3

51
80
107
24

19.8
10.3

3.9
14.1

Source: LMAX, Choice Institutional Equities

Balance Sheet (INR Mn)

Particular . FY25 FY26

Net Worth 12,932 14,760 18,574 23,882 30,526
Total Debt 7,927 10,630 10,630 10,630 10,630
Trade Payables 6,859 8,599 11,152 13,291 15,492
Other Non-current Liabilities 1,841 2,207 2,846 3,409 3,973
Other Current Liabilities 2,832 3,274 3,854 4,475 5,050

Total Net Worth & Liabilities: 32,391 39,470 47,056 55,687 65,670

Net Block 12,933 14,943 15110 15,222 15,297
Capital WIP 692 654 568 638 620
Investments 4,119 5,863 7,598 9,621 11,960
Trade Receivables 7,924 10,149 13,065 15639 18,227
Inventory 3,665 4,120 5,281 6,295 7,337
Cash & Bank Balance 796 936 1,026 2,981 6,063
Other Non-current Assets 604 712 1,423 1,705 1,987
Other Current Assets 1,657 2,093 2,994 3,587 4,180
Total Assets 32,391 39,470 47,056 55,687 65,670

Cash Flows (INR Mn)

Cash Flows from Operations 2,905 4,602 5,474 7,440 8,804
Cash Flows from Investing (2,161) (2,805) (4,360) (4,374) (4,603)
Cash Flows from Financing (533) (1,700) (1,030) (1,116) (1,126)

DuPont Analysis

Tax Burden 57.7% 72.3% 63.7% 63.8% 63.8%
Interest Burden 91.7% 84.7% 89.2% 922% 93.9%
EBIT Margin 9.2% 9.8% 10.8% 11.8% 12.2%
Asset Turnover 1.1 1.2 1.3 1.3 1.3
Equity Multiplier 25 2.7 25 2.3 2.2
ROE 13.7% 19.9% 19.6% 20.6% 19.8%

ice Equity Broking Pvt lyst - INHO00000222 | Email: institutional.equities@
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Historical Price Chart: LMAX
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The security is expected to generate upside of 15% or more over the next 12 months

The security is expected to show upside returns from 5% to less than 15% over the next 12 months
The security is expected to show upside or downside returns by 5% to -5% over the next 12 months
The security is expected to show downside of 5% or more over the next 12 months

The security is expected to generate upside of 20% or more over the next 12 months

The security is expected to show upside returns from 5% to less than 20% over the next 12 months
The security is expected to show upside or downside returns by 5% to -10% over the next 12 months
The security is expected to show downside of 10% or more over the next 12 months

The stock has no recommendation from the Analyst
The stock is under review by the Analyst and rating may change

Fundamentals of the sector look attractive over the next 12 months
Fundamentals of the sector are expected to be in stasis over the next 12 months

Fundamentals of the sector are expected to be challenging over the next 12 months

*Large Cap: More Than INR 20,000 Cr Market Cap
*Mid & Small Cap: Less Than INR 20,000 Cr Market Cap
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Research Disclaimer and Disclosure inter-alia as required under Securities and Exchange Board of India (Research Analysts) Regulations, 2014

Choice Equity Broking Private Limited is a registered Research Analyst Entity (Reg. No. INH000000222 ) CIN. NO.: U65999MH2010PTC198714. Reg. Add.: Sunil Patodia
Tower, J B Nagar, Andheri (East)), Mumbai 400099. Tel. No. 022-6707 9999 . Compliance Officer-Prashant Salian. Tel. 022-6707 9999-Ext. 896. Email-
Compliance@choiceindia.com. Grievance officer-Deepika Singhvi Tel.022-67079999- Ext-834.

Q4FY26 Result Update

Email- ig@choiceindia.com

The Company uses artificial intelligence tools as part of its research process, including data analysis and content generation. Notwithstanding the foregoing, all analysis, views, and
recommendations are independently formulated and duly reviewed by qualified research analysts prior to issuance.

General Disclaimer:

Investment in securities market are subject to market risks. Read all the related documents carefully before investing. Registration granted by SEBI, and certification from
NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors

This report (“Report”) is prepared by Choice Equity Broking Private Limited as a Research Entity (hereinafter referred as “CEBPL”) in its capacity as a SEBI-registered Research
Analyst and is intended solely for informational and educational purposes. This Report is meant exclusively for the recipient and shall not be circulated, reproduced, or distributed, in
whole or in part.

This Report does not take into account the specific investment objectives, financial situation, risk profile, or particular needs of any individual or class of investors and does not
constitute a personal recommendation or investment advice. Any views, opinions, or recommendations expressed herein are based on publicly available information and internal
analysis and are subject to change without notice.

Nothing contained in this Report shall be construed as an offer, solicitation, or inducement to buy, sell, or subscribe to any securities, derivatives, or other financial instruments, nor
shall it be considered as investment, legal, accounting, or tax advice. Recipients are advised to conduct their own independent analysis and are encouraged to seek independent
professional advice before making any investment or trading decisions.

The information contained in this Report has been compiled from sources believed to be reliable; however, CEBPL does not represent or warrant the accuracy, completeness, or
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